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Abstract 
The dilemmas of regime-business relationships, leading to new forms of entrepreneurship model have been 
examined. Despite the diversity of state-business relations in many countries, regime-entrepreneurship is currently 
increasing owing to its relation with business-state engagements. This paper has examined the credibility of such 
entrepreneurship within unconventional state-business interlocking. In particular the focus is on whether various 
forms of regimes can reshape the entrepreneurial settings. The interference of regimes can have an impact on the 
legitimacy of entrepreneurial firms or organisations. This presents the supplementary problem of ensuring that these 
actors do engage in collective action when both regime and entrepreneurs are acting in self-interest. The model we 
propose has rather complex and even illegitimate regime-business arrangements `identified as regime-
entrepreneurship` this is more evident in autocratic regimes and even common in developing countries. We examined 
the issue with particular focus on whether the regime-entrepreneurship of Central Asian Countries can reshape 
business strategies. This has important implications in extending into global trade. The scope of examination is the 
national leverage patterns of Central Asian Countries (CAC) from regional perspectives.  
 
 
Keywords: Regime-Entrepreneurship, globalization, state-business interplay, strategies, Central Asia. 
1. Introduction 
The interaction between the regimes and business require various forms of cooperation from 
entrepreneurs, regimes and other actors despite various conflicting interests. The regime-based 
entrepreneurship has presented a new form of entrepreneurial model which is illustrated in model (1). We 
scrutinized the dynamics and competitive capabilities of regime-entrepreneurship (i.e. groups, 
conglomerates and family firms), and their regime-led business advantages and disadvantages. The 
analysis presents the additional problem of ensuring all these interested parties do engage within the rule 
of law within their perspective countries. Our examination is focused in particular on whether the regime-
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entrepreneurship in Central Asian Countries has various characteristics which can extrapolate into other 
countries.  
The scope of examination is the national leverage patterns of Central Asian Countries (CAC) from 
regional perspectives. In recent years, the increase in examples of regime-entrepreneurship settings by 
actors such as regimes (i), government officials (ii), individuals (iii), and a variety of organisations, does 
reflect the fact the CAS shares common characteristics with other parts of the world. Up to now main 
focus of research has been in entrepreneurship theory from academics such as (Keohane 1984; 
Hasenclever et al. 1997), We can draw up on insights from this research which provide complementary 
insights into explaining regime-entrepreneurship.  
Regime theory focuses on how actors, generally at the state level, overcome the joint action problem 
and realize mutual interests despite the absence of overall national authority. The applicability of regime 
theory resonates with the growing recognition of much literature on social movements (Rao et al, 2000); 
transaction cost economies (Robert and Greenwood 1997); structuration (Barlet and Tolbert 1997); 
technological innovation (Vande Ven and Garud 1993), and institutional theory (Launsbury and 
Ventresca 2002). By exploring the explanation of regime and entrepreneurship theories we can provide a 
more clear and comprehensive perspective in understanding mutual regime-entrepreneurship. Our 
examination is to explore into overwhelming practices of regime-entrepreneurship dilemmas within post-
Soviet rentier states; Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan, and including 
Azerbaijan. These countries have particular societal, cultural and generic geopolitical settings that might 
have an impact on their regime-entrepreneurial developments.  
The investigation focused on limited industries such as media-telecommunication, natural resources 
(gas, oil, minerals) financial sector, and manufacturing industries (i.e. chemical, computers, electronics, 
aerospace, metal, pharmaceuticals, automobile) which have a national importance. The consequence of 
emphasising the unfair and dishonest regime-business arrangement has a significant impact on various 
entrepreneurial models which is experienced in many countries in Central Asia. Regime based 
entrepreneurship strategies are entangled with the socio-cultural and religious traditions which contribute 
to unfair socio-economic settings.  
We draw on corresponding insights from entrepreneurship and regime theories to identify drivers of 
regime-entrepreneurs and developed an analytical framework. This paper demonstrates that the regime 
interference into entrepreneurship does not necessarily reflect a coherent business strategy in the CA 
region. 
 
2. The Regime Entrepreneurial Pragmatism 
2.1. Overview of Pragmatism 
The role of identity construction in entrepreneurial processes is vital to explore the role interplay by 
regimes actors in the formation of new business. The intersection of two principles, the impact of regime 
action and the value of entrepreneurs has significant implication for entrepreneurship (.., regime-led). 
Regime and its agencies can play a significant role in supporting the emergence and success of 
entrepreneurial enterprises. The regime led business pragmatism has presented a new form of 
entrepreneurship which is identified as “regime-entrepreneurship”. Regime entrepreneurship has rather 
complex business arrangements which are more evident in autocratic, developing countries. The interplay 
between the regimes and business require various forms of cooperation from entrepreneurs and other 
actors despite various conflicting interests. This presents the supplementary problem of ensuring that 
these actors do engage in collective action when both regime and entrepreneurs are acting in self-interest.  
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2.2. Regime-Entrepreneurship Paradigm 
 
Regime-entrepreneurship develops under any perspective regimes or governments with various forms 
and shapes. It acknowledges shifts in resources among individuals and private sector and interest groups 
that have moved the focus of initiative and change outside the state. Policy development for regime-
entrepreneurial activities increasingly occurs in mostly confidential platform between state and private 
stakeholders. This research acknowledge these trends, but suggest that successful entrepreneurial policy-
making still depends on the ability of the government to work collaboratively with the private sector and 
citizens groups. At the same time, the robustness of this progress means that strategies for pursuing 
sustainable regime-entrepreneurship development will need to be synchronized with changes in state-
business relationships. In Central Asian region, emphasis has also been placed on the so-called “informal 
sector” as a contributor to the regime-led entrepreneurial development.  
 
2.3.  The Regional Relevance 
 
In the context of reforming post-Soviet rentier states (Central Asia), late data indicates that there has 
been lack of progress in most public policies and institutional development. The regional regime-
entrepreneurial relevance of Central Asia is relatively slow forward on its own momentum. Nowadays 
Central Asia is trying to consulate their own efforts for implementation of national policies for ensuring 
entrepreneurial development and minimizes external influence. As region has its share of new 
opportunities and increasing problems in many fronts. The dilemma is that they hold enormous deposit of 
natural resources to supply global economy and wild eco system to support environmental sustainability. 
However, despite rich oil and gas, water conflict on the agenda where Aral Sea basin facing serious water 
shortages and increasing. They all have rather weak civil society to improve governance and society well 
being. Since continuing conflicts among Uzbekistan, Tajikistan, Kazakhstan, and Kyrgyzstan over access 
to water resources, the pacts and agreements between and among countries have not been implemented 
fully. Recently, Tajikistan and Kyrgyzstan even had a diplomatic confrontation.  
 
Table 1: Common Regimes characteristics of post-Soviet rentier states including Azerbaijan 
Country Characteristics Political Regime Structure 
Kazakhstan hierarchical 
orientation 
presidential strong autocratic neopatrimonial 
Kyrgyzstan hierarchical 
orientation 
presidential autocratic neopatrimonial 
..,in progress 
Uzbekistan hierarchical 
orientation 
presidential 
republics 
autocratic neopatrimonial 
..,in progress 
Turkmenistan hierarchical 
orientation 
presidential 
republics 
autocratic neopatrimonial 
..,in progress 
Tajikistan hierarchical 
orientation 
unitary semi 
presidential 
autocratic neopatrimonial 
..,in progress 
Azerbaijan hierarchical 
orientation 
presidential strong autocratic neopatrimonial 
Author own construction 2011  
 
A current socio-economic and political dilemma does reflect the extended power of mostly autocratic 
regimes. Ever since Central Asia opened its door toward the outside world in 1991 and launched out 
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market oriented reforms, history has witnessed the frustration of change of these societies. Most of the 
changes are manifested by the rapid growth of the regime-led entrepreneurial activities which has been 
adopted in many areas of state enterprises and privatised business with rather unpresented settings.  
 
In most CA countries, there are conflicting laws and regulations at various levels of government 
operations, which actually impact negatively on entrepreneurial development and frustrate the efforts of 
potential businesses, both domestic and foreign. Such inconsistencies can only be effectively addressed 
through regime-private business engagements. Increasing culture of regime-entrepreneurship with various 
form and shape is gradually dominating most of Central Asian states. Since regime and business are 
traditionally regarded as contextual factors, this paper recognizes their complexity and dynamic nature as 
economic phenomena. However, comprehensive analysis of new entrepreneurship models in many 
Central Asian states whereby regime-business relationship has explored that there is a risk of 
sustainability. Globalisation has not reduced the complication of regime-entrepreneurship opportunities 
on the contrary this paper argues that it has increased its significance. 
 
3. Literature Review 
Literature review drawn from various areas of academic disciplines: The main focus of research in 
entrepreneurship theory, we draw on insights from regime theory (Keohane 1984; Hasenclever et al. 
1997), which provides complementary insights into explaining regime-entrepreneurship. The applicability 
of regime theory resonates with the growing recognition of much literature on social movements (Rao et 
al, 2000); transaction cost economies (Robert and Greenwood 1997); structuration (Barlet and Tolbert 
1997); technological innovation (Vande Ven and Garud 1993), and institutional theory (Launsbury and 
Ventresca 2002).  
By using the strength in one theory in another can provide a more nuanced and multi-faceted 
perspective in understanding mutual regime-entrepreneurship. International entrepreneurship 
relationships and strategic alliance recognised by Doz and Scuen (1997) and Ghemawat, Porter and 
Rawlinson (1986); the opportunities and risk of emerging market ((Cavusgil, 1997; Garten, 1997a; Kock 
and Guillen, 2001); type of ownership in `EMs` (Andrade, Barra, and Elstrodt, 2001; Khanna and Palepu, 
1997; Kock and Guillen, 2001); as networks of social significance (Hamilton, 1997; Orrù et al., 1997; 
Keister, 2004; Granovetter, 2005); various relationship or venture capital investment but falling short of 
an outright acquisition (Business International 1987; Terpstra and Simonin 1993); examining patterns of 
strategic alliences (Hergret and Morris 1988; Osborn and Baughn 1997; Porter and Fuller 1986; Terpstra 
and Simonnin 1993). Since the original perspectives on entrepreneurship provided by Schumpeter (1934 
and 1966) were not very explicit regarding to systematic relationships around the process of 
entrepreneurship, later contribution provided by other economists (Winter 1984; Carlsson and Eliasson 
2001).  
The importance of entrepreneurship research in business schools, and the increasing amount of 
research on the topic in disciplines such as management, international business and institutional analysis 
have indirectly shown the potential role of applied economic theories of entrepreneurship. Schumpeter’s 
(1934) famous concept of  “creative destruction” and other more recent works such as Kirzner (1997) 
have helped to clarify the differences between the Austrian approach to economic theories and the 
neoclassical theories, driven by research schools such as the University of Chicago (Arrow, 1974).  In 
terms of entrepreneurship research, we believe that the traditional neoclassical economics frameworks do 
not allow a sufficient interdisciplinary approach to analyse the richness and complexity of 
entrepreneurship within the global environment. Most commonly, the term entrepreneur applies to 
someone who establishes a new entity to offer a new or existing product or service into a new or existing 
market, whether for a profit or not-for-profit outcome (Hebert, R.F. and Link, A.N, 1988). Business 
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entrepreneurs often have strong beliefs about a market opportunity and are willing to accept a high level 
of personal, professional or financial risk to pursue that opportunity. Business entrepreneurs are often 
highly regarded in western culture as critical components of its capitalist societies (Casson, M., 2005). 
Entrepreneurs have various common characteristics: i) determination, ii) vision, iii) convictions, iv) risk-
taking, v) believing, vi) convincing, which drive their motivation. 
 
 
 
4. Theoretical Framwork 
In certain situations groups of stakeholders are mainly family members linked to the prospective 
regime in forming new business ventures by using any means of public and private assets. In these cases 
the route to achieving this is by a complex interplay between state and business collaboration. Despite the 
`real-world` importance of such complex domains, entrepreneurship scholars have not offered real 
explanation to regime-entrepreneurship.  Indeed, most studies tend to focus on the agency-structure 
paradox and the role of regime and collaborative individuals, family or key group actors rather than on 
the challenge posed by the collective action paradox. From the early writings of Joseph Schumpeter 
(1934) and recent works such as Kirzner (1997), where he has contributed to further clarification between 
the Austrian approach and University of Chicago (Arrow, 1974). However until the present day, much of 
the research on entrepreneurship has focused on answering simple questions: i.e. who is an entrepreneur? 
what is opportunistic and creativity?, and what does an entrepreneur need to start a successful business?  
There has been less theorizing and research into exploring what happens to entrepreneurs faced with a 
more complex interplay with the regime. Indeed, the assumption seems to be that when they are faced 
with a regime relationship dilemma then it may not involve traditional entrepreneurial activities. 
4.1. Description  
Regime entrepreneurships are system of norms and rules agreed by regimes, private actors and other 
stakeholders within various environmental settings. The regime entrepreneurship is exploring application 
of notions, theories, and approaches from the entrepreneurship literature to state-business behaviour. We 
argue that regime entrepreneurship complex interplay by governments `government agencies`, 
entrepreneurs `opportunist, relationship` towards regimes, group organisations, and other actors `national 
and international` can be described as being value creation action. These actors set a new entrepreneurial 
norms and rules which being identified as `regime entrepreneurship`. This characterisation illustrates 
critical differences between regime actors `agencies` and private actors and organisation, differences 
relating; i) objectives `definition and measurements`, ii) performance `ability to evaluate`, iii) governance 
`stakeholders relevance`, iv) pressure `market mechanism and globalisation` .  This paper is an 
exploratory attempt in the entrepreneurship endower, and we are in advance progress for creating the 
theory.     
4.2. The Assumptions  
Entrepreneurial Perspectives: We draw on the assumption from three schools of thoughts about 
regime and entrepreneurial actors and their common and diverse motivations. The principle schools of 
thought; neo-liberalist, realist, and cognitivist are explored (Hasenclever et al. 2000), as follows: i) 
interest-based (neo-liberalist), such as institutional economics, regarded self-interest as the basis of 
cooperation among actors (Hasenclever et al. 2000). The theory represents the mainstream approach in 
analyzing international institutions. ii) power-based (realist), perspectives share with old institutionalism 
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an emphasis on power differentials as determinants of regime effectiveness. According to this argument, 
powerful actors create hegemonic stability through a unipolar concentration of power in a particular issue 
area (Keohane 1984).  
The explanations for determining problems of multiple equilibria in game-theoretic terminology 
involve motivating calculating actors engaged in the pursuit of self-interest through the creation of 
appropriate incentives and norms of reciprocity, such as the dismantling of protective tariffs in 
international trade (Barrett 2003). iii) knowledge-based (cognitivist), theories are the most `institutions-
centric` (Wendt and Duvall 1989), mainly focus on institutionally constructed belief systems. The 
knowledge-based school explains international cooperation’s on the basis of institutions such as collective 
identities, norms, and beliefs that a community develops overtime. General perception is that 
internationally agreed norms and rules are to be legitimate and fair, then overall compliance applicable 
through norms and reciprocity (Frank 1990; Keohane 1984). 
In summary, these three schools of thought provide complementary explanations of cooperation 
among actors. We can outline specially regimes-entrepreneurial actor`s collaboration and cooperation in 
several stages. Firstly, cooperation is required for both actor`s to facilitate the business environment. 
Secondly, agreement of business regime is important to undertake any commitment. Thirdly, to resolve 
any future state apparatuses when and if occurs. Finally, beneficiaries or self-interest for both the state 
actor`s `regime` and private actor`s `individuals, entrepreneur`. Through a review and combination of 
these regimes-theoretic functions mechanism, in conjunction with conventional accounts of private (i); 
public (ii); state (iii); institutional (v), community (vi), entrepreneurship literature, we now develop a 
framework for regime-entrepreneurship in collaborative action domains.    
Regime Perspectives: In the table below one provides a brief outline of the principal theoretical 
approaches. As, different theoretical schools of international relations put forward their own descriptions 
for the origins of regimes and their relative influence. Therefore, standards, identifies and discourse are 
important in shaping regimes and are, in turn, themselves influenced by various forms of regimes.     
 
Table 1: Theoretical perspectives on international regimes 
 Realism Neoliberalism Cognitivitsm 
Institutionalism Weak Medium Strong 
Behavioural Model Relative Gain Seeker Total Gain Seeker Role Player 
Metatheoretical 
Orientation 
Rationalist Rationalist Sociological 
Central Variable Power Interests Knowledge 
 Source: Hasenclever, Andreas, Peter Mayer, and Volker Rittbergger. 1997.  
 
We have reviewed the contributions each theoretical approach has made to the study of regimes as 
well as shortcomings. As will be more fully elaborated in the following section, the strength and 
weaknesses of each show corresponding and open the potential for a wider synthesis.    
4.3. Framework of Regime-Entrepreneurship 
Although we are familiar with most commonly known eight regimes as shown below (table 2), today 
there are more than forty five types of governments (regimes) in the world. Most regimes round the world 
are encouraging and even complimenting the regime-entrepreneurship in some extent one way another. 
Despite the lack of public accountability heavy-handed state enforcement and less compliance to rule of 
law most autocratic regimes encourage the regime-entrepreneurship.  
 
Table 2: Common Forms of Governments (Regimes): The list common government type 
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Democracy Republic Socialist/ 
State 
Communist 
State 
Dictatorship/ 
Autocratic 
Monarchy Confederation Islamic 
State 
Source: Wikipedia, with free encyclopaedia 2011 
 
The framework (1) is exploring one form of regime autocratic (dictatorial) which is common in 
Central Asian States. How entrepreneurship functions in environments where regime characteristics that 
differ so fundamentally from those of the mature markets where entrepreneurship was initially developed 
has only begun to be addressed. This paper builds a framework to further the understanding of regime 
entrepreneurship practice in many countries round the world, Specific attention is focused on various 
regimes in the model, in particular, how state and other informal institutions can act to supplement or 
replace formal institutions. To better understand the environment in which regime-entrepreneurs operate, 
we explored the interplay of main indicators; regime characteristics (i), state enterprises (ii), business 
opportunities (framework 1). The purpose of the main indicators for regime-entrepreneurship is to clarify 
how regime supports entrepreneurial activity by unconventional set of state rules and regulation.  
 
Framework 1: Regime-Entrepreneurship Framework  
 
 
 
 
 
 
 
 
 
 
 
 
Source: Author own construction 2011. 
 
As shown at framework (1) globalisation has increased the relevance of regime-entrepreneurship 
opportunities, and this paper argues that it has re-evaluated the significant of state-business interplay. 
Whereas state and business are traditionally regarded as contextual factors of development, this paper 
recognizes their dynamic nature, regarding interplay as economic phenomena. However, comprehensive 
analysis of a new form of regime-entrepreneurship models by state-business interplay has shown 
(framework: 1) that there is a fault line of sustainability of such representation.  
4.4. Multi-Dimensional Methodology 
The multi-dimensional method of investigation focuses; i) Regime-interest specifics method, ii) 
Frontier analysis (Data Envelope Analysis) of  societal and industrial importance, iii) Primary and 
secondary research and case studies on role of regimes in business development, iv) Quantitative 
assessment of global strategic alliances and activities. Entrepreneurship has characteristics of identifying 
the market opportunities to fit its imaginative ideas with arranging resources into practical situation for 
real life events. A model of regime-entrepreneurship is presented to deal with challenges of growing 
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state-business activities in Central Asia. This is study had difficulty for lack of inclusive and reliable 
information. These difficulties to extends where Central Asian states do not publish cross-country or cross 
industry documents and business organisation is also have no reliable data to distribute their activities in 
the region either. As most business dealings and trading system of Central Asian states are based on 
unconventional arrangements by politicians, business elites, illegal schemes and various forms of 
corruptions.  
 
 
Data Source 1: The domains of variety of data sources from CA countries.  
i Governments  Agencies, trade publications and reports  
ii Business 
Communities 
Trade Association. member organisations, business publications, industry 
reports, and companies data bases across the CA region. 
iii Organisations International (country reports: UN agencies, IMF, World Bank), 
government, NGOs, member organisations  and independent bodies 
iv Institutions Universities, colleges, research centres , academic research 
v Media reports National and international media, newspapers,  magazines 
vi Private Firms Consultants, Accountants, Law Firms, and Think-Tank  
Source: Author own construction 2011 
 
Therefore, this paper is constructed on available public, private and confidential information’s. Here 
with the domains of variety of data source as follows: governments (i); business organisations (ii); 
international organisations (iii); institutions (iv); media reporting (v) and private firms (vi).  
 
4.5. The Core Investigation of CA Region 
The geographical focus of this study covers post-Soviet rentier states in Central Asia, including 
Azerbaijan due to regional characteristics. The region has characteristics for regime-entrepreneurship 
dilemmas within CACs including; Kazakhstan, Kyrgyzstan, Uzbekistan, Tajikistan, Turkmenistan and 
Azerbaijan. These countries have rather societal, cultural and generic geopolitical settings that might have 
an impact on their entrepreneurial progress. The investigation focused on limited industries such as 
media-telecommunication, natural resources (gas, oil, minerals) financial sector, and manufacturing 
industries (i.e. chemical computers, electronics, aerospace, metal, pharmaceuticals, automobile) which 
have a national importance. 
5. The Model Of Regime - Entrepreneurship 
This proposed dynamic model that not only includes cognitive but also regime factors will be more 
useful in the study of the phenomenon of entrepreneurship. A model of experience is developed  on the 
theory of action from the recent regime and entrepreneurship literature. Our model recognizes the 
interaction of the entrepreneur, not only with the environment but also with the regime as a value creation 
process.  
Action theory suggests that organizations are continuously constructed, sustained, and changed by 
actors. This stresses that definitions of the situation, subjective meanings and interpretations that actors 
impute as they negotiate and enact their organizational surroundings are of vital importance. (Astley & 
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Van de Ven 1983).  The strategic choice view indicates the pliability of the environment based upon the 
decisions and actions taken by the individual (Pfeffer and Salancik 1978; Lorange 1980).   
This indicates that a holistic monitoring of this process of interpretation will reveal the reasons behind 
entrepreneurial decisions and behaviour. Regime-entrepreneurship has characteristics of identifying the 
market opportunities to fit its imaginative ideas by arranging resources into practical situations for real 
life events. We have identified various shared values such as market identity (i), dynamic process (ii), risk 
involvement (iii), useful purpose (iv), real-life applications (v) in which entrepreneurship can be 
recognised.    
     
 
 Model: 1Regime Entrepreneurship Process   
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Author own construction 2011 
The entrepreneurship paradigm is extending into various forms of entrepreneurial activities such as 
private (i); public (ii); state (iii); institutional (iv), community (v), social, which has rather complex set of 
activities. The Private entrepreneurship is an individual who attempts to organize resources in a new and 
more valuable ways for the purpose of creating wealth. The responsibility and risk associated with the 
business is also the entrepreneur’s. The public entrepreneurship is a model to capture the dynamics of 
change and the implications for action by government agencies and other actors interested in sustainable 
development. Public entrepreneurship combines local initiative that has a distinctively entrepreneurial 
character with a strong orientation to sustainability and other public goals. The State entrepreneurship is 
particularly concerned with increasing state capacity to respond to issues of quality of life. It can view as 
a creatively destructive force, rearing down old thoughts, process, programs and organisation in order to 
institute something hopefully more effective in its place. Institutional entrepreneurship theory continues 
to provide useful insight into explaining; change and transformation (Dacin et al. 2002); products and 
purposive human action (Jepperson 1991); consisting of cultural-cognitive and regulative basics (Scott 
2001). While institutions can be both formal and informal (North 1990), and also exist at the societal or 
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micro level (Lawrence and Suddaby 2006), as regulatory institutions (Maguire and Hardy 2006). 
Community entrepreneurship is requires a supportive environment and commitment of people and 
resources to facilitate the process of releasing the entrepreneurial courage of each individuals community. 
The community entrepreneurship supported by various individuals and groups such as community-
minded activists, philanthropists, and business people. Social entrepreneurship is derived from idea of 
value creation with emphasis on discipline and accountability.  
As. Schumpeter’s notion of innovation and change agents, Drinker’s pursuit of opportunity and 
Stevenson’s need for resourcefulness add comprehensive meanings. Market mechanism is system for 
various activities of human forces in different environments. Market activity is the forces of demand and 
supply determining prices and quantities of goods and services offered for sale in the free market. The 
process of globalisation has been unfolding for a long time, with the period of unpresented impact to 
entrepreneurial developments.  In our model one shows that globalisation phenomenon has increased the 
global trade and investment to facilitate international entrepreneurial developments.    
6. Central Asian Perspectives 
We have identified various shared values such as market identity within Central Asian Countries as (i), 
dynamic process, due to hierarchical orientation of the state where regime-let entrepreneurship can 
progress with efficiency (ii), risk involvement, since autocratic regimes are hard to predict of their status-
qua (iii), useful purpose, as nature of the weak rule-of-law and lack of market mechanism regime-led 
entrepreneurial activity expands (iv), real-life applications, where favourable regime (i, e government) 
intervention will offer various advantages in their activities, which regime-entrepreneurship can be more 
recognised. Here with common characteristics of CA states where regime-entrepreneurship has strong 
bases to develop.  
Characteristics Political Regime Structure 
hierarchical orientation presidential strong autocratic or autocratic Neopatrimonial  
or..,in progress 
In Central Asia regime characteristics is a complex interplay between state, business and overall 
societal functions. The regime has characteristic behaviour with a orderly procedure of a natural 
phenomenon. Krasner (1983c) defined regimes as “implicit or explicit principles, norms, rules and 
decision-making procedures around which actors expectation converge in a given are of international 
relation. Regimes provide crucial functional needs in international relation and world order. Today, some 
powerful regimes are dominating the global agenda as independent actors. The system is not perfect and 
on some occasions is a liability, however regimes can sustain and exert influence in world issues once 
institutionalised. Most regimes are still insulated from the direct democratic politics that happens with 
states. Regimes can have direct and indirect influence on the development of various entrepreneurships. 
Regime entrepreneurship has direct influence with state and business interplay and this is especially more 
evident in some countries where regimes have absolute powers. 
Entrepreneurial characteristic is relating to various interactions of events and situation for commercial 
ventures with different level of risk. One of the characteristics of entrepreneurs’ is facing the risk of 
failure, this may be higher in regime entrepreneurships due to relatively weak business significance. 
Although an important function of the regime entrepreneurship is to develop knowledge and expertise 
over time on the various aspects of business process. The paradigm of regime-entrepreneurship (model: 
2), the creation of gaps between the formal policies and actual practices is ubiquitous in organisations. 
 
Model 2: The Paradigm of Regime Entrepreneurship 
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      Source: Author own Construction 2011 
 
Regime entrepreneurship covers the interaction of a variety of factors and people such as leaders, 
politicians, government officials, civil servants, as well as entrepreneurs and organisation (groups) 
seeking to use various methods to achieve private objectives (see model 2). Entrepreneurs and regime 
(political) actors seek to create opportunities to gain tangible or intangible resources in given 
environment. Our model (2) shows that formal and informal environmental settings are complex interplay 
of variety actors such as entrepreneurs, regime players and functions such as market mechanism. 
Globalisation factors create a unique form of regime entrepreneurial activities in any country or region. 
According to our model (2), difference of interplay suggests that it may be much more difficult to explore 
anonymous private arrangements. Importantly, regime-entrepreneurs are likely to undertake actions that 
foster economic value despite its legitimacy and share allocation.   
7. Findings And Discussion 
This study, of course, has its limitations, some of which provide opportunities for further research. A 
major limitation is that this research was conducted in a rather complex and unconventional setting in 
Central Asian countries. Thus, it was beyond the scope of this study to analyze how the processes of 
regime-entrepreneurship might vary in different settings. We identified that regime entrepreneurship 
succession is taking advantage of increasing open market mechanisms and globalisation dynamics. We 
find that entrepreneurship also functions in the field characterized by a variety of regime-entrepreneur 
interplay tendencies. The formation of regime-entrepreneurship is relatively common where the main 
stakeholders are linked with regimes by family members or their trustees. Similarly this will also include 
business associates and international partners. Most of the privatised industries such the service sector, 
public services and other infrastructure including the media and especially in the CAC where resources 
(oils, gas, minerals), are crucial is where regime entrepreneurial activity has increased dramatically.  
8. Conclusion 
The challenge relating to the process of regime entrepreneurship is to establish the criteria and 
retention mechanism in order to optimise the system. As we have discussed throughout this paper, regime 
entrepreneurship may be regarded as a process going on at the interface between different regimes and 
unpredictable entrepreneurs. Although the region shares common characteristics, the nature of regime-
entrepreneurship differs between the states as result of a complex mix of societal and state policy 
differences.  
This research about countries in Central Asia shows that a variety of models are a means to achieving 
relatively different results. This is where our models have a diverse approach in order to complete the 
research task. Classical theories cannot simply be taken and applied to Central Asian countries, because 
of the complex environment in which they are currently positioned. Therefore, we identified a new form 
of theoretical approach to analyse the regime-led entrepreneurial activities in particularly Central Asian 
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Countries. According to our research approach there are three main contributory factors (see table 1), 
hierarchical orientation of the state (i), autocratic regime characteristics (ii), and neopatrimonal structure 
(iii), which go on to stimulate the regime-entrepreneurship in Central Asia.  
 
However, despite the significant contribution essentially by economists and others to understand the 
various mechanisms of entrepreneurship the notion of regime entrepreneurship has not yet been 
recognised. Thus, the apparatus of regime entrepreneurship may be difficult to recognise unless we 
examine the driver of regime-business in unconventional socio-economic and political settings.  
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